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hearing of the above-entitled matter, held at
Crete-Mnee Mddl e School, 635 A nsted Road,
Uni versity Park, Illinois, before Hearing
O ficer Wlliam Seltzer, reported by Janice H
Hei nemann, CSR RDR CRR a notary public within
and for the County of Du Page and State of

Illinois, on the 23rd day of January, 2001,

comrenci ng at the hour of 7:00 p.m
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Section;
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HEARI NG OFFI CER SELTZER  This is a hearing

inthe matter of the proposed issuance of the State

Construction Permt for Power Energy Partners, LLC
in Cete, Illinois.

M/ nane is Bill Seltzer. |1'man
attorney for the Agency, the EPA. They asked ne to
be the hearing officer for this evening. The way
we will proceed tonight is everybody that is here
shoul d have signed a registration card, and the
card will indicate whether or not you want to ask
questions or make a comment.

VW will start off, | will have the
menbers of the EPA that are here tonight introduce
thenmsel ves. And then we will have nenbers of the
applicant that are present introduce thensel ves.
The EPA will make a short statenment. | understand
the applicant wants to nake a presentation, and
then we will go to the audience.

W al so have comrent forms out there
that can be filled out and sent in to nme if anybody
wi shes to sinply nake a witten conment. And
before the evening is over, we will establish a
final date for receiving comments.

Are there any questions up to this
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point in tinme?
(No response.)

HEARI NG OFFI CER SELTZER | will ask that
menbers of the EPA introduce thensel ves.

MR PATEL: M nane is Manish Patel. 1'ma
permt analyst in the Bureau of Air Permt Section.

MR ROMAINE: M nane is Chris Romaine.
I"'mmanager of the utility unit in the Air Permt
Section. Also with us at the registration table is
Brad Frost, the Community Rel ations Coordi nator for
the Bureau of Air.

HEARI NG OFFI CER SELTZER  Coul d the menbers
that are here that are associated with the
appl i cant pl ease identify thensel ves.

MR R TRZUPEK: M nane is Rich Trzupek.
I"man air quality manager with Huff & Huff, |ead
environnmental consultant for the applicant.

MR G TRZUPEK: Gerry Trzupek. I'ma
senior scientist with Huff & Huff.

MR NOVAK: Jim Novak with Huff & Huff,
seni or environmental scientist.

HEARI NG OFFI CER SELTZER  Thank you.
Anybody el se here for the applicant this evening?

MR MARIGNY: |'mJolecia Marigny with
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Ener gy Power G oup in Houston, Texas.

HEARI NG OFFI CER SELTZER  Anybody el se?

MR DAVIS: Christopher Davis. |'mvice
president in project devel opment for DTE Energy
Ser vi ces.

HEARI NG OFFI CER SELTZER  Thank you. Is
that it?

MB. MURFF-WASS: Carolyne Murff-Wass. |'m
with Entergy. |'mthe manager.

MB. PANCZAK: |'m Katie Panczak, Manager of
Environnental Affairs with DTE Energy Services.

HEARI NG OFFI CER SELTZER  Thank you. Is
t here anyone el se?

MR FEEHELEY: Wnston Feehel ey, manager,
Ent er gy, governnental affairs.

HEARI NG OFFI CER SELTZER Is that it?

(No response.)

HEARI NG OFFI CER SELTZER  The Agency wi l |
make a short presentation, and then we will go to
the applicant.

MR ROMAINE: | would just like to thank
peopl e for coming tonight. As you are aware, we
are here tonight to discuss a draft permt for a

proposed project. Wen we prepare a draft permt,
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that neans that we have conpleted our review W
believe it meets the standards for issuance of a
permt, but that does not mean that a permt has
been issued. Qur Director has decided that all
applications for peaker plants will be subject to
public comrent periods, and this hearing is part of
that public comment period. So we |ook forward to
hearing your comments tonight.

The comrents that are nost relevant to
our process are comments that focus on air
pol lution issues. That's the subject of the
permit. That's where our authority lies. That's
what we are trying to focus on tonight. |I'msure
there are other issues here that you night want to
address. Wiether those get addressed is really up
to the applicant and the Hearing Oficer's
generosity, but certainly there are issues with
regard to local siting and approval s that are not
wi thin our scope. Qur scope is very narrow. So,
again, comrents that will influence here are ones
that focus on air pollution.

The final point is that we will try
our best to answer your questions tonight.

However, if we don't, we will take it back to our
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experts in Springfield. One of the inportant
things about signing a registration card is that we
will prepare a witten responsiveness summary t hat
lists the significant questions that we have heard
tonight and provide a witten response. A copy of
that responsiveness summary will be sent to
everybody who fills out a registration card.

Wth that, | would like to turn over
the presentation over to Mani sh

MR PATEL: Good evening, |adies and
gentlemen. | am Manish Patel. | ama pernit
engineer in the Bureau of Air. | would like to
give you a brief description of the project.

Power Energy Partners has requested a
construction permt for an electric generation
facility, Orete Energy Park, in Orete. The project
woul d be accessed fromBurville Road, which is
sout heast of the village center of Crete.

The proposed facility is designed to
function as a peaking power station. Peaker plants
generate electricity in peak demand periods and at
other times when other power plants are not
avai |l abl e due to schedul ed or unexpected out ages.

In Illinois, peak power demand occurs during
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dayl i ght hours on hot summer weekdays due to the
power demand for air conditioning.

The facility would use gas turbines to
generate up to 356 negawatts of electricity.
El ectrical generators on the shaft of the turbines
woul d directly produce power. One of the
advant ages of a turbine, unlike a steam power
plant, is that it can be quickly turned on or off
in response to changi ng demand for power.

The facility will only burn natural
gas, which is the cleanest commercially avail abl e
fuel. Natural gas does not contain a significant
amount of sulfur or ash as present in coal and oil.
The pollutant of interest for burning natural gas
is nitrogen oxides or NOx. NOx is formed when
nitrogen and oxygen in the atnosphere conbine
during the high tenperature of conbustion.

Power Energy will install four General
Electric turbines. N em ssions fromthe turbines
woul d be well-controlled. The maxi mum NOX
em ssions of the turbines are limted by use of
| ow- NOX burners to no nmore than 9 parts per mllion
when operated at nornal rated capacity and 21 parts

per mllion when operated in peak node.
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The project is not considered a major
source because the pernitted enissions of the
pollutants fromthis facility would be | ess than
the nmajor source threshold. For projects that are
not major, an air quality study is not required by
applicable rules. However, Power Energy has
performed an air quality study to determine the air
quality inpacts fromthe project for pollutants
other than ozone. The study indicates that air
quality would conply with anbi ent standards. Wth
respect to ozone, the facility should not have any
effect on local air quality as ozone forns
gradual | y as precursor conpounds react. This
facility woul d be addressed as part of Illinois'
programto roll back NOx em ssions fromelectric
utilities as needed to conply with the ozone
standard in the Chicago area and in areas downw nd.

In summary, the Illinois EPA has
reviewed the materials submtted by the Power
Energy and has deternined that the application for
the project shows it will conply with applicable
state and federal standards. W have prepared a
draft of the construction pernit that sets out the

conditions that we propose to place on the facility
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10
to assure continui ng conpliance.

In closing, we wel cone any comments or
questions on our proposed action.

Before | hand over for presentation to
the conpany, | would like to nake an announcenent
about the application being considered as filed on
Cctober 10, 2000, in place of submitted, as
mentioned in the draft, as Decenber 17, 1999,
because of significant changes in the application
formthat was previously submtted. Thank you.

HEARI NG OFFI CER SELTZER  Thank you.

Does the applicant wi sh to make a
presentation?

MR R TRZUPEK: Yes. Thank you.

I"'mRich Trzupek, air quality nanager
with HUff & Huff. W have been the | ead consultant
on environnmental matters for the Partners, Entergy
and DTE Energy Services. W'Il|l take you through a
little more of the project and give you a little
bit of visuals and, hopefully, give you a better
i dea about what we are going to be building.

MR R TRZUPEK: Let's start with the first
sl i de.

(Overhead presentation:)
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MR R TRZUPEK: As Mani sh said, what we
are building is a 356-negawatt sinple cycle plant.
And it's referred to, of course, in the pernit as a
peaking facility. But, as we will talk about,
peaking is really a marketing term And one of the
things that's happened in Illinois, as nore power
pl ants have been built, is that we tend to refer to
everything as a peaker; and that enconpasses a wi de
range of technology on a big spectrum | think
it's inmportant that we distinguish where in the
spectruma particular project lies especially in
terms of its environnental effects.
This is four 89-negawatt gas turbines.
Dry-low NOx is the technol ogy being used here to
control pollutant. And there are different ones
available. Basically for a sinple cycle facility
dry-low NOx neans it's the best technol ogy going.
And the nmanufacturer that we are using, General
El ectric, has the best dry-Iow NOx system goi ng.
So you are seeing the nost-advanced technol ogy
being put in this facility available in the market
right now
There is really no inpact on | ocal

residential froma facility like this. Em ssions
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froma gas turbine disperse through the atnosphere.
And you need to distinguish between | ocal effect
and the large environnental effect. So the
question that often comes up in these is what are
wWe in a comunity going to see in terns of air
em ssions, and the answer is really nothing.

Agai nst the background, it's nothing you are ever
going to see.

The effect on the big environnent,
which is inportant, is sonething that is going to
be very positive because we are changi ng the way we
are making power. W are using the cl eanest fossi
fuel available. On local econony, there is going
to be added infrastructure to the industrial park,
which will enable that park to expand, increase
revenue for the Village, and of course construction
jobs for the year it takes to construct the
proj ect.

Wiy do you have this plant and ot her
plants like it coming into Illinois? And the focus
really is the peak period of demand during the day.
And you understand that if you | ook at a curve of
demand versus time on a hot summer day, it shoots

up at about 7 o'clock in the nmorning and then
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shoots down quickly at about 8, 9 o'clock at night.
That ability to neet peak denmand versus the
supplies available in the last ten years got
narrower and narrower. And you see the extreme of
that situation in California right now You need
to have a nice cushion between supply and demand.

Meeting the period of peak demand nost
efficiently means you shoul d have soret hi ng t hat
can come on qui ckly when peak denmands hits and cone
of f qui ckly when peak demand hits. Wat we have
seen in the past, the way utilities have addressed
this issue is to keep fossil burning plants on hot
standby for a long period of tinme running, enitting
for really for no good reason just so they could
hit that peak demand period. The nice thing about
a gas turbine is it can hit the peak denmand when
it's there and go off when it's not.

Crete is a good place to put it
because of the two factors that can come in. They
have a lot of electric transm ssion capacity, high-
vol tage |ines nearby, and a najor pipeline nearby.
Fuel and a place to put the power. And of course,
you have deregul ati on, which allowed the Illinois

power market to restructure.
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W have four turbines. They are
natural gas fired. There is no fuel oil backup.

So the enmissions fromthe cleanest fuel avail able
is the only emssions you are going to see. There
are no cooling towers. There is no steam
generation. So the groundwater inpact fromthis
project is mnimal. And the sound abatemnent
package i s the nost advanced sound abat ement
package avail abl e.

This project did not go through what
is a formal environmental process called a BACT
anal ysis, which is "are you using best avail abl e
control technology." However, these turbines meet
the definition of best avail able control technol ogy
for sinple cycle turbines. 9 ppmis what has been
determined by the state to be BACT. And though we
didn't ask for that fornal determnation, we didn't
need to nmeet it, it's something we neverthel ess
neet .

And the project follows all the
recomrendations that the Illinois Pollution Control
Board nmade this Decenber. They made a nunber of
recomrendat i ons about the way these projects shoul d

be permtted. And as we will see, this project
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meets those recommendat i ons.

Wiere it's going to be | ocated, Manish
described it off of Burville Road sout heast of the
town center on about a 30-acre parcel.

What a turbine |looks like. Thisis a
turbine. You have an air inlet here that sends the
filtering system You have the actual conbustion
turbine in this area. Power is generated. Power
generation systemin this area, which takes it out
to the grid. And then the stack and all of this
section through the power, the turbine itself, and
all through the stack is a sound abatenent package.

One mi snomer that people use with a
gas turbineis tocall it ajet engine. And that's
sort of like calling your | awn nower engine the
same as your autonobile engine. Yes, they are both
internal conmbustion engines; but the technol ogy
within themis quite different. You can't nake
that fly. Because it's a stationary frane turbine,
it means you can do a |lot nore sound abat ementw se
than you could with any jet engine.

W did sone plan views for you to see
what the visual inpact would be like. This is one

that we worked up | ooking south fromBurville, and
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that's the units through there.

Next one. Looking east from Main
Street, that's the units over there by the high
power |ines.

And then | ooking north from State, and
we got the units there.

Wiat we have done so far -- And not
everybody is famliar with the extensive permt
process that you have to go through in Illinois.

It doesn't enconpass just air quality. Stormwater
construction permts have been done, threatened
endangered species reviewed. There are no

t hreat ened endangered species in that area. That's
been approved. H storical review, no historica
sites in that area. That's been approved. The air
quality permt obviously has gone to notice. W
have got our meeting, and the permt should be
final next nonth. Construction is expected to
start this spring, and the project conpleted by
next spring.

Environnental quality effects. |
think it's inportant to realize that when peopl e
|l ook at an isolated project they consider it in an

addi tive sense, that we are adding enissions to the
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atmosphere. But the real question is what's
happening in the entire power structure. Power is
the biggest industrial source of em ssions. And
switching to better, cleaner sources of power neans
that in the whole the environnent gets cl eaner; and
that's been a continuing process. W have seen
coal get cleaner and cleaner. W have seen oil get
cl eaner and cleaner. And we have seen gas energe
in the recent years as the cleanest fuel available.

So this project allows us to continue
growh, to continue to neet increasing denand, and
to neet the inportant goal of reduci ng NOx
em ssions, the single pollutant that's nost rel ated
to snog creation.

As Mani sh descri bed, other poll utant
em ssions are considered negligible for natural
gas, which makes sense if you think about burning
natural gas in your home. You don't worry about
particul ate em ssions. You don't think about
vol atil e organi c em ssions.

There is no toxic heavy netal s
associ ated with that em ssion stream

The water and solid waste inpact is no

nmore than any other light- to md-size industrial
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proj ect.

W tal ked about the inportance of that
qui ck startup and shutdown to do the job that it's
meant to do in peak demand.

The sound control package, for those
of you, which is probably nost of you, who haven't
been in a gas turbine facility, it's something
phenorenal . | think the prototypical story we have
with this particular turbine package is peopl e
going to a site using exactly the sane turbi nes and
talking to neighbors. Has this site been a
probl en? Have you had noi se conplaints? And the
nei ghbors saying, no, it never runs. And of
course, the trick is it was running all the tine.
You couldn't hear it. And that's a tribute to the
type of sound abatenent that you can get with a
stationary frane turbine.

The NOx em ssions as they repl ace coal
for doing this peaking job are at |east 85 percent,
usual ly much nmore than the best avail abl e coa
equi valent. W have done the nodeling. Ar
qualitywi se, there is no significant inpact on air
quality. And that nodeling denonstration is a very

intense exercise. |t takes a long time going
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t hrough nore pernutations than you can count. You
| ook at the worst case em ssions. And for these
facilities worst case enissions neans you | ook at
the col dest weat her possible, because that's how
you get the nost air through a turbine and,
therefore, the nost em ssions.

Now, in fact, you run them nost of the
tinme, the great najority of the tine, in the
hottest weather possible. So these worst case
em ssi ons nmean nothing, but that's what you node
to. You look at the worst case weather. You | ook
at other large |local sources have to be added into
the equation, and you | ook at a nunber of different
ways of operating including startup, shutdowns,
different loads. And you look at all that and you
have to prove that in any of these conbinations and
permutations that you are not going to viol ate what
Il1linois considers, what USEPA considers, to be
clean air quality. These are also being built in
the context of new NOx regul ati ons going in in 2004
inlllinois, which effectively requires to reduce
NOx by over 100,000 tons a year. A big nunber.

Most of that is going to cone through new controls

on coal plants. And a lot of that is going to cone
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fromthe fact that during the summer nonths this
peak demand is going to be met by gas, not by coa
on hot standby.

Ensuring conpliance. Wat happens
when the pernit is granted? Wat assurance does
the coomunity and the state have that a facility
like this is going to continue to run in conpliance
and neet these type standards as assuned? There is
a whol e bunch of ways. EPA certainly doesn't go
away once the project is conpleted. Eni ssions
testing is required i medi atel y upon issuance of
the pernt and every five years thereafter. That
em ssion testing establishes how the turbine has to
run in order to nmeet the air quality standards set
for it. And then all of those paraneters, those
operational paraneters that equate to that |evel
have to be nonitored all the time by the source.

There are a nunber of records and
reports that have to be filed in order to prove
that it's neeting those enissions |levels. The size
of the permt, there is an acid rain program and
the NOx programwe tal ked about they have to
participate in with nmore requirements. There are

EPA inspections on at |east an annual basis. And
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finally, there is another permt that's required
once the facility gets running, Title V Qperating
Permt, which has further requirenents. So they
are anong the nost watched sources of any type in
the state.

W mentioned the Illinois Pollution
Control Board recomrendations. | have sumari zed
the main conclusions here. There are nore there.
You can certainly read through and ask us
questions. But here is the nmain, the nain
conclusions that they made. They said that all the
units should meet a BACT requiremnent whether or not
the regs technically said they had to. W neet
that target. They said that you shoul d nodel for
all sources. W have done that and all the
permutati ons we tal ked about.

They said for conbined cycle units,
not the technology that we're enploying, these are
units that use large anmounts of steam that we
should really |l ook at water use. W are not using
conbi ned cycle. W are not using anywhere near
that kind of water. There is very |ow water use in
sinpl e cycle plants.

They sai d you shoul d consi der sound
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and that all facilities should nmeet the very strict
noi se criteria established by the State of
Illinois. W do that. W have met those
standards. W prove we neet those standards.

They say there should be a public
hearing for each turbine project. Before they cane
out with that recommendati on, we vol unteered for
this public hearing. So everything that the state
control board said shoul d be done when | ooki ng at
these projects we have done.

What ' s goi ng to happen when the pl ant
is built? It's going to be very simlar to any
other industrial facility. You are going to have
some traffic increases during construction, both
with workers and with equipnent coming to the site.
You are going to have noi se, dust and water runoff
at the site. Those are strictly regul ated through
the stormwater nmanagenent program so that they are
kept on site so that the effects on | oca
comunities is mnimal just like with any
construction project. And we are responsible for
maki ng sure they are in conpliance with those
standards. Really no significant inpact on the

community or |ocal residents, especially for the
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location of this project.

And | think that's it for us. | would
like to enter into the record a copy of the
presentation. W also have a letter of endorsenent
fromthe Southland Chanber of Comrerce which, to
sumrari ze, says that assuming that the Village of
Crete finds this project consistent with its goals
Sout hl and Chanber of Commerce certainly supports
this project as well.

Could we go off the record for a
m nut e.

(Di scussion outside the record.)

HEARI NG OFFI CER SELTZER  So you have
copi es, hard copi es of the overhead?

MR R TRZUPEK:  Yes.

HEARI NG OFFI CER SELTZER Do you have
addi tional copies that the audi ence can | ook at or
just have one copy?

MR R TRZUPEK: W have a few | don't
know t hat we have enough for everyone.

HEARI NG OFFI CER SELTZER | will take a
copy and give it to the court reporter and ask that
she mark this as Exhibit 1.

(Docurrent marked as Exhibit No. 1
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for identification as of 1/23/01.)
HEARI NG OFFI CER SELTZER Is the letter
included in here? It is not. Do you have the
letter also?
MR R TRZUPEK: W do. This is a copy.
HEARI NG OFFI CER SELTZER This is a letter
dat ed January 23, 2000, directed to Brad Frost,
signed by G ndy Doorn. Mark that as Exhibit 2.
(Docurrent marked as Exhibit No. 2
for identification as of 1/23/01.)
HEARI NG OFFI CER SELTZER  Before we go any
further, | will just indicate that |I understand the
Village of Orete asked us to explain that, in fact,
the Village had no say so as to where this hearing
woul d be held. | guess there has been sone
criticismthat the Village didn't hold the hearing
inthe Village of Crete. The Agency basically
| ooked around to find the nost available place. W
called the school district, and this is the
bui I ding and the place that they recommrended. So
that's why the hearing is being held here.
Before we go any further, | will ask
are there any questions up to this point in tine?

Yes, sir.
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MR GAINES. Just so | understand,
tonight's hearing is only about air quality; right?

HEARI NG CFFI CER SELTZER  Yes.

MR GAINES: So other questions woul d
really be a waste of tinme?

FEMALE VO CE: No.

MR GAINES. Wiit, wait, wait. WII there
be another time to raise the questions?

FEMALE VOCE: No. This isit.

MR GAINES: |'mjust asking.

HEARI NG OFFI CER SELTZER  Questions such as
what ?

MR GAINES: Water quality, night Iighting,
dust during construction, etcetera. Just other
general concerns.

HEARI NG OFFI CER SELTZER  The only concerns
that are pertinent to tonight's hearing are the air
concerns, the em ssions concerns, and the
appl i cabl e regul ati ons, because that's all the
Agency will [ook at.

MR GAINES: That's what | heard, yes.

So everything else is really
imaterial?

FEMALE VO CEE No. W want to --
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HEARI NG OFFI CER SELTZER |'m not sayi ng
it's immterial .

FEMALE VO CE: No.

MR GAINES: |'mon your side. |'mjust
trying to get clarity.

HEARI NG OFFI CER SELTZER Hold it. Hold
it. Please.

MR GAINES: |'mnot upset.

HEARI NG OFFI CER SELTZER  Wul d you |l et him
speak? W will speak one at a tine.

I"msorry, sir.

MR GAINES: Excuse ne. |'mnot angry, nor
am | against the project necessarily. Gkay?

HEARI NG OFFI CER SELTZER  Ckay.

MR GAINES: I'mjust trying to gather
i nformation.

HEARI NG OFFI CER SELTZER  Ckay. You shoul d
just understand that in order to issue or not issue
this pernit the only thing that we | ook at are the
appl i cabl e regul ati ons.

MR GAINES: And air quality?

HEARI NG OFFI CER SELTZER  There may be
other issues, but they won't be wapped up into

this permt hearing.
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MR GAINES: This purpose tonight is for
air quality. That's what | heard. That's all I'm
aski ng.

HEARI NG CFFI CER SELTZER  Yes.

MR GAINES: So if |I'mconcerned about
night |ighting over there, when do | raise that
concern? Maybe you don't have an answer for that.

HEARI NG OFFI CER SELTZER | don't have an
answer to that.

MR GAINES: Ckay. | will have to pursue
that other places. That's what | want to know.
Thank you.

HEARI NG OFFI CER SELTZER W will go to the
cards now. Susan Zingle.

MB. ZINGLE: | guess ny first question is
actually for the IEPA R ch nentioned the Illinois
Pol lution Control Board standards. Those standards
were recommendations only. And they ask that the
I|EPA file for a rule making. | was wondering when
the | EPA was going to do so.

MR ROMAINE: W are still evaluating.

MB. ZINGLE: | didn't say if. | said when.

MR ROMAINE: W are still evaluating how

to proceed. And I'mnot sure -- | know we haven't
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set atinmetable at this point.

One of the curious things | think is
that the Board recommended there be a further rule
maki ng to address the issue of best available
control technology. That isn't necessarily the
qui ckest way to resolve that issue. So I think
that's one of the things that we are considering
fromthe fact there nmight be another way to achieve
that objective.

MB. ZINGLE: Wthin the application and the
nmodel i ng, how tall are the snoke stacks going to
be?

MR R TRZUPEK: About 60 feet.

M5. ZINGLE: And is there just one for each
turbine? W don't have --

HEARI NG OFFI CER SELTZER  Can everybody in
the back hear?

MB. ZINGLE: You brought up in your
presentation some of the local benefits. So | wll
go ahead and ask you sone questions. Are the
turbines taxed as real property? Are they included
in your assessed evaluation, or will they be
personal property?

MR R TRZUPEK: The busi ness question |
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think 1'"'mgoing to tag off to the partners.

MR DAVIS: Christopher Davis with DTE
And the answer to the question is the gas turbines
are consi dered personal property.

M5. ZINGLE: And in fact, how many
enpl oyees will be at the site after construction is
over full or part tine?

MR DAVIS: Approximately five or six

M5. ZINGLE: And is that full or part time?

MR DAVIS. No. It's what we cal
full-tine equivalence. It's the equival ent of
full-tine people, but it nay be nore in the summer
and less in the winter.

MR GAINES. Could | ask, could | add to
your question?

HEARI NG OFFI CER SELTZER  Just a nminute.
No. Sir, you will have your turn

MR GAINES: Sorry. No, | didn't mean --

MB. ZINGLE: M. Trzupek al so said that
they net the Illinois Pollution Control Board
recomrendati ons. Part of those recommendations are
for noise. So | would like to know have you
actual |y nodel ed the noi se inpacts of your plant on

t he nei ghbor hood?
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MR R TRZUPEK: W have.

MB. ZINGLE: But you did not show them here
thi s eveni ng?

MR R TRZUPEK: W did not.

MB. ZINGLE: Wiere is the nearest
residential property, whether in the village or in
uni ncor por at ed areas?

MR R TRZUPEK: A quarter mle.

MR DAVIS: Qarter mle.

FEMALE VO CE: Excuse ne. That's wong.

HEARI NG OFFI CER SELTZER  Just a nminute.
Now let's go off the record.

(Di scussion outside the record.)

MB. ZINGLE: So you nodel ed the noise. Are
copi es of that noise study available for people to
see either through the Village or fromyour
conpany?

MR R TRZUPEK: The nodel i ng study has not
been finalized. So at this point the answer to
that is no.

MB. ZINGLE: Have you al so nodel ed t he
under | yi ng anmbi ent or background noi se so people
can see what inpact this has, the difference?

MR R TRZUPEK: | think we would have to
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defer that to our noise consultants, and | can't
answer that one for you.

M5. ZINGLE: And how nuch water will your
pl ant use?

MR DAVIS: Approxinmately 125 gal |l ons per
m nute during operation.

MB. ZINGLE: And where will you get the
wat er ?

MR DAVIS: The water will be taken in the
vi | age nuni ci pal system which will be suppl enent ed
by a well that the project will drill and convey to
the Vill age.

MB. ZINGLE: And what aquifer will that

wel | tap?

MR DAVIS: 1'Il have to get you an answer
on that. | don't have -- | don't have that at ny
fingerti ps.

MB. ZINGLE: Ckay. | noticed -- Back to

the IEPA. As | was going through the permt, |
didn't see atinme frame in this pernit for when
they nust start construction before the pernit
expires. Howlong is the pernit valid?

MR ROMAINE: The permt is valid for one

year before begi nning construction. That's one of
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the standard conditions for regul ar state operating
permits. |If this were a PSD pernmt, there would be
a further provision allowi ng an 18-nonth period to
start construction.

MB. ZINGLE: As we get into the body of the
permt on page 2, | see sonme new things in here, a
new definition for peak nmode in paragraph "c."
Specifically, "...Peak node means gas turbine
operation above the normal rated capacity of the
turbine," along with the coomensurate increase in
t he out put .

I have never seen that in any permt
before, and | was wondering what triggered it here
as opposed to the ones in other cities. And I
don't know who |'m addressing that question to.

MR ROMAINE: Well, | think we eventually
end up here. But it is found in this permt
because it's a feature of the turbines that was
identified in the application by the applicant, and
they requested special consideration for that node
of operation.

If you would like to follow up on
that .

MR R TRZUPEK: | think Chris has
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summarized it. It's an ability to get alittle
extra power out of the turbine that you pay a
mai ntenance price for. It can be a costly thing to
the source, but it enables you to get a little
extra power out of the turbine.

MB. ZINGLE: You al so get significantly
nmore than double the pollution out of the turbine?

MR R TRZUPEK: Correct.

MB. ZINGLE: Do you get twice the power?

MR R TRZUPEK: You do not get twice the
power .

MB. ZINGLE: So you nmake it essentially
less efficient for alittle bit nmore power. Mre
dirty, less efficient, alittle bit nore power

MR R TRZUPEK: Correct. And | think the
econom ¢ drivers -- peopl e have consi dered asking
for peak node of commission before, but we are the
first todo that -- is that if you -- The
econoni cs don't make sense to run it that hard and
pay for that maintenance unless the cost of power
is so great. Nowthe only time the cost of power
is going to be that great is if thereis
essentially a power energency. So that's when you

enpl oy peak node when the nunbers got up high
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enough that you would be willing to pay the cost of
what it's going to cost the turbine.

MB. ZINGLE: Later down that sanme page on
paragraph "e," the NOx permtted is 220 tons of
em ssions per year. And yet in the body of the
application the nost | saw fromthe conpany was
163 tons per year. | was wondering why the | EPA
increased that one elenent and not the others.

MR ROMAINE: This was done follow ng
di scussions with the applicant in terms of
expl ai ning how the permt would be drafted in terns
of limtation and how to address the peaki ng node.
In terns of addressing peaki ng node, we have to
account for full operation at 800 hours per year at
t hat peaki ng node operation. You also have to
consi der start-up em ssions with the increased
em ssions at that |evel.

MB. ZINGLE: But that was al ready incl uded
in the application | thought.

MR ROMAINE Is that correct?
PATEL: Yes.

ZINGLE: Yes, it is. | haveit.

2 5 3

ROMAI NE:  And then the final point that

Mani sh is pointing out to nme, it relates to the
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commi t ment nade on carbon nonoxi de. For the
original application the carbon nonoxi de was
constraining emssions. And if, in fact, carbon
monoxi des form better, which has been our expense
based on testing data --

MB. ZINGLE: No. The version of the
application that I'mlooking at -- forgive ne while
| dig-- it is an application dated -- received
Decenber 11. The letter is also dated Decenber 11.
And -- Ch, | take that back. Were is the first
page? |It's dated Novenber 30. It is 1.67
determ nati on of potential enissions, four sinple
cycl e conbustion turbi nes, N, 163 tons;
particulate matter, 45; carbon nonoxi de 239; VOM
8.1, S, 2.6.

MR ROMAINE In terns of further
di scussions, there is a supplenent to the
appl i cation dated Decenber 11, 2000, where they
request an annual NOX em ssion of 220 tons per
year. And it explains this change is requested as
a conservative approach to the requested CO annual
emssion lint.

M. ONEN.  Whul d you repeat the date on the

letter, please.
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MR ROVAINE: Decenber 11.

M5. ZINGLE: | didn't get that letter in ny
FAQ A

MB. ONEN | didn't either.

MR ROMAINE: And we received a copy of
that by fax on the 11th.

MS. ZINGLE: Cnh, now we have fun. n
page 3 of the permt, paragraph B, tal king about
startup emissions, "...startup shall be assuned to
be 125, 400 and 250 percent higher..." | find it
absol utely unacceptabl e that the I EPA i s assuning
standards within a permt w thout testing or proof
fromthe manufacturer or sone other elenent to
actually identify what those startup enissions are.
And really, that is the cooment. You can't say
assurmed. If it runs higher or lower, there is no
way to catch it. It could put themover the top
and nake them PSD. So --

MR ROMAINE: | think we have a probl em
with drafting. The intent there is to nake clear
that this is a high | evel assunption that is to be
made even if emissions are actually |ess.

MB. ZINGLE: Not fromthe information we

have seen in other permts.
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MR ROMAINE: And the permt -- Let me
just check to make sure.

MR R TRZUPEK: If | can contribute. |If
you | ook, Susan, at 1lc, IV, you will see that the
test plan specifically provides for testing the
em ssions during startup node.

MB. ZINGLE: Yes, they do. But you have
already got the permt that assunes what these are.
So | want to see -- This is directed to them |
want to see startup addressed clearly and
separately and distinctly in the pernit. No
assune.

Later down that sanme page 3,
par agraph 4a, you have all owed them 30 percent
opacity. And yet in the application they claimto
be able to meet 20 percent opacity. So | was
wondering what the reason for the increase was.

MR ROVAINE: The condition cites the
applicable regulation. The applicable regul ation
all ows 30 percent opacity froma process enission
sour ce.

MB. ZINGLE: That's a state regul ation.
What about the federal ?

MR ROMAINE: There is no federal
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limtation on opacity.

MB. ZINGLE: 1'Il go back to the
application and find the coment.

On that sanme page, nore fun. A "The
permttee shall manage the operation of the
turbines to mninmze nultiple startups of a turbine
in a single day, unless startup is tripped off, and
to provide adequate tine to follow the procedures
for normal startup of the turbines, except for
requests for immediate delivery of power as woul d
result fromunexpected |oss of a transmssion line
or other generating capacity."

So | guess ny question is who makes
those requests for immedi ate delivery of power?
Wio makes the determnation that, in fact, this
provision kicks in? Is it the ICC? Is it the |SO?
Is it FERC? Is it you? Is it -- How does this
wor k?

MR ROMAINE: This determnation or this
request for power woul d be rmade by the person
purchasi ng power fromthe facility.

MB. ZINGLE: So it could be ConkEd? It
could be the Gty of San Francisco? It could be

sonmebody in Florida?
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MR ROMAINE: That may be stretching things
to say it would be sonebody that far away.

MB. ZINGLE: It could be Chio? It could be
Wsconsin? It could be Indiana?

MR ROMAINE: It could be any conpany that
is relying on this conpany as their source of
ener gency power .

MB. ZINGLE: And so a power crisis
theoretically anywhere in the United States coul d
cause this plant and every other pernit that you
have witten this way to trigger production and the
correspondi ng pollution here in Illinois?

MR ROVAINE:  No.

MB. ZINGLE: Ckay. Explain to nme why not.

MR ROMAINE: The ability of power plants
to supply power beyond the region is not sonething
that's been well established.

MB. ZINGLE: Well, even within the region
W heard testinony at the Pollution Control Board
that, in fact, power is bought and sold at |east as
far away as Tennessee and the Carolinas. So |
agree that New York and Florida and California are
exaggerations. But in fact, certainly outside of

the i nmmedi at e geographi c area and out si de the
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state.

MR ROMAINE: That is possible, yes.

M5. ZINGLE: And to the extent that you put
this sane provision in other pernits, and | don't
see it in other permts, in fact, Illinois could
become both the power generating capital and the
pollution capital for the United States or a | arger
ar ea.

MR ROMAINE: You are junping | guess
i ssues.

M5. ZINGLE: Yes.

MR ROVAINEE Wat's the role of this
facility, who it will serve, is one question.
Certainly this provision does allow for an
expedited process to turn on the turbine when there
is an emergency request for power.

MB. ZINGLE: So the power, obviously, may
not be here in the state, it could be anywhere.

And | guess | find that unusual ly generous.

MR ROMAINE: | accept that as a comment.

MB. ZINGLE: G ven the fact that your
responsibility is Illinois air quality.

MR ROMAINE: | accept that as a commrent

t hen.
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MB. ZINGLE: Well, the comment is please
take that out.

On page 6, paragraph 11a, you talk
about an independent testing service. | was also
curious if and where you are going to neasure
hazardous pollutants. Are they just assumed to be
a function of some of the others?

MR ROMAINE: It is certainly acceptable to
assume that hazardous air pollutants are a function
of the others. There are USEPA enission factors
that allow eni ssions of hazardous air pollutants to
be determ ned frominformati on on enm ssions of
vol atile organic nmaterial. However, if a decision
is made to use the nethod 18, which allows
speci ated test results, then we do specifically ask
for measurements to be conducted for hazardous air
pol l utants.

MB. ZINGLE: And bear with ne a nonent
while | go through the rest of ny notes

Ch, in the application dated
Cctober 10, the applicant expl ai ned that Power
Energy is requesting perm ssion to operate a
turbine up to 2250 annual hours of which up to 200

hours per year may be peak | oad operation. And the
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wor st case scenario consists of the foll ow ng:
250 base | oad hours, 200 peak |oad hours, and 200
starts per turbine per year, which indicates that
they very easily could be running the plant far
nmore than just the summer peak operating season
that was indicat ed.

I was al so wondering, thinking back on
the startups, why then since they are so willing to
offer a nunber don't you limt the nunber of
startups to sonething | ess than 200 or at |east cap
it at the 200?

MR ROMAINE: | will accept that as a
comment .

MB. ZINGLE: Well, | ask you why.

MR ROVAINE: Gven the nature of these
facilities as an energency power supplier, we
certainly expect that the startups will be well
bel ow 200 hours per year. On the other hand, if
there were sone extraordi nary circunstance
whereby -- sone reason, |'mnot sure what it would
be -- there would be the need to use this plant
nmore than 200 days per year, we don't necessarily
want to hanstring its operation if it can

successfully operate as a minor source as all owed
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by this permt.

MB. ZINGLE: Ckay. |'mnot sure | agree,
but your comment is noted. And again you
ref erenced emergency needs. And agai n emergency
woul d be dictated by the conpany with whomt hey
have the contract and not by the | CC or an
i ndependent service organi zati on?

MR ROMAINE: Well, certainly the |ICC does
not declare emergencies. Presently energencies are
declared by the -- what is the current -- the grid.
And they could be declared in the future by the
i ndependent systemoperator, but it is also as
likely that a supplier of power who | oses a
generating plant could call in a plant like this
facility directly without having to go through an
intermedi ary and get nore direct response.

MB. ZINGLE: What ot her |arge sources were
considered in the air nodeling? | noticed the
reference to Constellation Energy, but | believe
there are other large nmanufacturing plants as well
as other power plants in the area.

MR ROMAINE: | think you can answer.
Constel lation was the plant?

MR PATEL: Right.
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MR ROVAINE: Yes. W en our nodel ers
reviewed the inventory, they believed that the only
large plant in this vicinity that needed to be
addressed was the proposed -- or the Constellation
facility under devel opnent.

MB. ZINGLE: That's all | have right now
Thank you.

HEARI NG OFFI CER SELTZER  Next is Verena
Onen.

M5. ONEN.  Yes. Thank you. M nane is
Verena Onen. |'mon the board of Illinois Gtizens
Power Coalition. The power coalition is an
unbrel la group for 15 some community groups united
to take the peaker power plant problemin Illinois
out of our back yards and nake it an issue.

Since | introduced nyself, | would
like to know who you guys are, who are Power Energy
Partners? Wo are your parent conpanies?

MR DAVIS: This is Christopher Davis, DTE
Power Energy Partners is the joint venture of MON
Energy Goup in Detroit, Mchigan, DTE Energy
Services in Ann Arbor, Mchigan, and the Entergy
Power G oup out of the Wodl ands, Texas.

M5. ONEN:  Are you in any way connected
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MR DAVIS: DIE Energy Services is an
affiliate of Detroit Edison, but it's a separate
conpany.

M. ONEN.  Was MCN not | ately bought by
Detroit Edi son?

MR DAVIS: MNN Energy G oup and DTE
Energy, the parent conpany, are going to merge
sometime in 2001.

M5. ONEN:  What gas conpany are you goi ng
to get your gas fromhere? |'mnot famliar.
There seens to be | ots of pipelines going through
here. Do you know who your supplier is going to
be?

MR DAVIS: The source of the natural gas
has not been determned yet. There are many

suppliers in the marketplace. There is Canadi an

45

suppliers. There are suppliers in the Qulf coast.

There are also suppliers in Mchigan as well as
other regions in the country, but no decision has
been made as to a supplier.

M5. ONEN: Don't you have to be fairly

close? | mean part of the presentation was you are

close to gas lines. So | would think that your
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choices are linmted by avail abl e gas pi pel i nes.
Are all these people you just nentioned?

MR DAVIS: The gas in today's |ega
structure is governed by the Federal Energy
Regul at ory Commi ssion. Interstate pipelines do not
mar ket gas, they only deliver gas. So they run a
delivery service, a transport service. The project
will procure its end gas from suppliers and then
have it delivered to the site through the
interstate pipelines.

M5. OEEN: | see. It's like a highway.

MR DAVIS: Yes.

M5. ONEN: This is fromyour letter dated
Novenber 30 to the | EPA

On page 1, it says "ltens addressed in
this packet are as follows: Mnufacturer's data to
back up the peak and base | oad emi ssion rate and
conditions. Data is derived for |ocation at the
centrally equival ent el evations."

Then later in the package there seens
to be a data sheet from DTE Energy fromthe Hol | and
plant. |s that what you rely on to come to your
em ssions calculations? |Is this the data sheet you

guys used?
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MR DAVIS: That is the prelimnary data
sheet. And Holland, Mchigan, is on the west coast
of Mchigan, Lake Mchigan -- Excuse ne. It's on
the east coast of Lake M chigan on the western
boundary of the western edge of the state of
M chi gan.

MB. OAEN  And the EPA did not have a
probl emof you using this as a prelimnary --

MR R TRZUPEK: No, they did not.

MR ROMAINE: No. W didn't.

M5. ONEN  Point No. 4, which anused ne,
says "Device startup data based on startup date
permtted for the Carlton plant which utilizes the
state nodel for the proposed..." D d you base your
startup em ssion rates on the Carlton em ssions for
startup?

MR R TRZUPEK: That's correct. And it
also -- W reference Carlton as sonething that had
al ready been established in the records, but it was
al so based on data that had been i ndependently
establ i shed by oursel ves and GE

M5. OMEN.  Then | don't understand your
answer. D d you base startup on the Carlton permt

or not?
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MR R TRZUPEK: W based the startup
em ssion rates that we asked for on the Carlton
permit. The actual startup em ssions based from
what we know fromour own data and GE is going to
be | ower than what we have asked for.

M5. ONEN:  Ckay. But what you submtted to
the EPA was based on the Carlton pernit?

MR R TRZUPEK: That's correct.

M5. ONEN: | didn't bring the Carlton
permt. |'mpainfully famliar with the Carlton
permt.

This is to Manish Patel fromthe
startup plant. There is no date on this letter.
June 5. | would like to -- You guys can have --
| didn't bring a copy. You just have to believe
me. |t says GE frame 7 EA gas turbines, which you
guys are using. N average enission rate during
gas turbine startup is 57.3 pounds per hour.

How does that conpare to your 40
pounds?

MR R TRZUPEK: | would have to | ook at ny
own copy of the Carlton pernmit to tell you that.
And that's sonething we could get back to you.

M5. ONEN: | al so brought another permt
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that uses EA emissions. This is fromFlora,
Illinois. Total startup emssions -- And by the
way, this says, "IEPA turbine QO enission rate
4 PG 741 gas turbine provi ded by El wood Energy."
It says, "IEPA turbine COemssion." And it cones
in at 322.359 pounds. That is a |lot higher than
what is in your permt.

MR R TRZUPEK: For which facility?

M5. OAEN:  Car bon nonoxi de startup
em ssi ons.

MR R TRZUPEK: And what nodel turbine?
What's the facility, though?

M5. OEN This is for Flora, and it is
actual |y based on the E wood pernit.

MR R TRZUPEK: And the EH wood permt was
CGE 7 FA' s.

MB. ONEN No. The EA's.

MR R TRZUPEK: No. Actually I did al
the B wood pernmitting, they are FA's.

M5. ONEN. It says GE 7 EA COrate. Fine,
you can argue that with ne later. Muybe it's a
t ypo.

HEARI NG OFFI CER SELTZER M ss Oaen, what

are you readi ng fron?
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MB. ONEN  Yes. This is Em ssions
Cal cul ations CO during startup fromthe MEP Flora
Power, L.L.C. And this is apparently a sheet that
was given to themor they used data fromthe | EPA

Sorry. | have to |ook through the
paperwork. | have a question to the EPA please,
about this. My |I? This is one of ny favorite
responsi veness summaries fromCarlton. The
question was "The nmultiplier factors being used to
account for higher enissions during startup
em ssions of the proposed turbines are | ower than
the ones used in the permts for other peaking
facilities."

The answer is, "It is appropriate to
use this project specific data that had startup
factors for this facility as the enissions data for
these turbines during nornmal operations is also
different fromthe data for the nodel s of turbines
bei ng used by ot her new peaking facilities."

W asked this question before, and you
told us it was inappropriate to use any ot her
startup fromany other facility for startup
emssions for a facility. Yet, you let themdo

this. And you even provide startup enissions to
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other facilities now
Ch, let's go on. In your

presentation, you said that the peak demand is
usual |y between like 7 o' clock in the morning or
like 7:00 at night or 6:00 at night or something
like that. It's about, what, ten hours about?

MR R TRZUPEK: Correct.

M5. OMEN.  In your pernit you asked for
2250 hours a year of operation, is that correct?

MR R TRZUPEK: Correct.

M5. ONEN:  |If you divide this by ten hours,
that is 225 days. MNow, usually from what |
under st and t hose peakers don't run on the weekend.
If you divide 225 days by five workdays, you are
| ooki ng at 45 weeks of operation.

MR R TRZUPEK: Actually a year is 8 --

M5, ONEN.  -- 52.

MR R TRZUPEK: A year is 8760 hours.

M5. ONEN: That's correct. But you run --
I"'mnot tal king about the hours. |'mtalking about
the days, the weeks.

MR R TRZUPEK: The days.

M5. ONEN:  Yes.

MR R TRZUPEK: And when | said that peak
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hours are 7:00 to 7:00, 10 to 12 hours, that's
typical. You certainly have days fromwhat we have
seen fromother plants operating now where it can
go longer, 16. W have certainly seen times --

And El wood is probably a real good exanpl e since
you are probably fam liar with that one where

ConEd -- I'msorry -- Mdwest CGeneration has

actual |y taken down coal plants for naintenance and
ConEd has run in the winter, which | think has been
good for everybody. So we applied for a nunber of

hours appropriate to the control technol ogy we are

usi ng.

M5. ONEN:  But you are not only in the
sumrer when the tenperatures are high. | mean if
you can -- 45 weeks is pretty nuch all year-round.

MR R TRZUPEK: Again, if you |look at the
records of the plants that are actually running, |
think it's pretty typical that everyone applies for
a nice cushion of hours. Every one has been
runni ng somewhat |ess, but --

M. ONEN. Wl I, thank you. Well, | will
get to that in a mnute. Thank you. | was just
maki ng sure that | had ny nunbers right.

MR R TRZUPEK:  Yes.
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M. ONEN:  What is the average tenperature
inIllinois?

MR R TRZUPEK: | woul d have to defer on
that .

MR ROMAINE: It's roughly 50.

M5. ONEN.  Yet they get a pernit for
59 degrees. Wile the average tenperature is
actually lower, and | just proved that they
technically can run all year round. If you give
thema pernit for 59 when you know t he average
tenperature is 50 degrees, and they run 45 weeks
out of 52 in the year, that is wong.

MR ROMAINE: | don't followthe math
particularly. |It's the conplexity of dealing with
turbine enissions that vary based on anbi ent
tenperature. And you are dealing with a plant that
operates as you have been --

M5. ONEN.  This was a prelimnary coment.
I will get back to you about that.

MR ROMAINE: Well, operates primarily
during the summer nonths but certainly has the
ability to operate year round. Certainly if there
are other denands --

M. ONEN. 45 weeks is not primarily sunmer
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months. Even if they run 12 hours a day, we are
still looking at 35 weeks. That is just not all
summer nont hs.

MR ROMAINE: This plant is certainly being
permtted so it has a lot of capability. That's
correct.

M5. ONEN. That's right. So don't tell me
they run in the summer nonths.

MR ROMAINE: Excuse nme. | have to object
to that. Based on historical operation of peaking
facilities, the najority of their operation is
during summrer nonths. This plant certainly has the
capability to operate outside of summer nonths.

M5. ONEN.  That's correct. Thank you. |
will get back to this in a mnute. But on page |1,
2-2, the heat contact based on new heat value in
this application is 900 Btu. | ask you to renenber
that nunber because |I'mgoing to use it in a
m nut e.

Wiich brings ne to the permt. |
woul d I'i ke to know what experience the EPA actually
has with these new peakers. And |'mnot talking
about the ol d peakers that were built to support

the grid but owned by utilities. | nean about the
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new merchant ones. How many Title V permts have
you issued for those yet?

MR ROMAI NE:  None.

M5. ONEN.  So what is your experience? Wy
do you have expectations that you can't back up?

MR ROMAINE: W have experience with the
new peaker plants that have operated in the years
'98, '99, and 2000.

MB. OAEN.  But none of themhave Title V
permts.

MR ROVAINE: That doesn't nean that we
don't have emission data available for themif they
haven't conpl eted performance testing and that we
don't have enmission test results fromtheir
operation. Emi ssion data conmes when facilities
begin operation. A Title V permt is not
indication that a facility has passed any maj or
threshold inits life.

M5. ONEN:  So how many were running | ast
year? Ballpark figure.

MR ROMAINE: Rocky Road. E wood.

MB. OAEN.  East Dundee.

MR ROMAINE: Tilton. Reliant Segal.

Aneron, Pinckneyville. Aneron, Gbson Gty.
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M5. OEN. No. Six. Wll, let's say six.
That's a nice round nunber.

MR ROMAINE: That's a nice round nunber
sure.

M5. ONEN. That is actually less than ten
percent of what is either in the stage of being
permitted or will be permtted or has applied for
permit. | don't know the newest nunber. | have
67. And | think your expectation m ght change
because you have so many and the market is
conpetitive

MR ROMAINE: The nunber again we are
confusi ng peaker plants with conbi ned cycle plants.

M5. OENN No. | do not. |'msorry.
don't confuse them

MR ROMAINE: | have never stated yet that
we have enission data yet for conbined cycle plants
because none of those are operating. The nunbers
for peaker plants using sinple cycle technology is
smaller. Wth the type plants that have dropped
out that have withdrawn their applications or
termnated --

M5. OEN In the 67, 10 of themare

conbi ned cycle. So we are still |looking at --
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MR ROMAINE: And 11 plants have dropped

out .
MB. OAEN.  Good.
MR ROMAINE:  Wich gets us down to 40, 48.
M5. ONEN:  They were not included. They
were not included. | read your spreadsheet. They

were not included. On the spreadsheet, they are
not i ncl uded.

MB. ZINGLE: 11 dropped out of the total of
78 to get you to the 67.

M5. ONEN:  They are not on the 67.

MB. ZINGLE: | didn't bring them

M5. OEN. | didn't bring any of the --

HEARI NG OFFI CER SELTZER Pl ease.

MR ROMAINE: W can go over the data. |

don't --
MB. ONEN  That's fine.
On the permt, first page, 1b, da, da,
da, da, da, "...except as allowed by 40 CFR

60.332(f)." Now, that's the ice bound rule.

MR ROVAINE: That doesn't need to be in
there.

M5. ONEN:  Thank you. Wuld you pl ease

take it out.
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I have a question to the gentleman who
answered the water question before. Wen you said
120 -- Wo answered that? Wen you said 125
gallons a minute, is that per turbine or per
facility?

MR DAVIS: Christopher Davis from DTE
It's for the facility with all machi nes running.
Al four nmachines, a total of 125 gallons, during
the tine when the plant is running.

M. ONEN. Ckay. So that's roughly, what,
15, 16 mllion gallons?

MR DAVIS. No. Wth the 2000 hours --

M. OEN No, it isn't. It's 67 mllion
gallons, right?

MR DAVIS: No. [It's 125, 1,000 hours
woul d be 125,000 gal lons. 2,000 hours woul d nmean
250, 000 gal | ons per year.

M5. ONEN.  Thank you. On page 2 under
1d, ii, other than N, is there any ot her
em ssions that get el evated in peak node?

MR R TRZUPEK: The answer to that is no.

MB. ONEN | kind of nissed a | oad
di scussi on under the hourly emssions. |n other

permts you were rather specific about what |oad,
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not the peak |load but the low load. There was a
limt on this. | believe Lockport was at 60. You
didn't think it was necessary?

MR ROMAINE: No. This facility has to
meet these limts across the entire | oad range.

M5. ONEN:  However, you tell themon page 3
that they should m nimze operations of turbines
bel ow 60 percent |oad and shall not operate
turbines bel ow such | ower |oads at whi ch enissions
testing conducted in accordance with condition 11B
has denonstrated conpliance.

MR ROVAINE: That's correct. W have
retained that feature.

M5. ONEN. 6A | just wonder if it's a typo
or what that nmeans if it isn't. It says, "The
Il'l'inoi s EPA upon request of the permttee may
extend this period if additional tine is needed to
conpl ete startup or performemssion testing."
Don't you nean shakedown?

MR ROMAINE: It should be shakedown.

MB. ONEN  Qtherwi se it nmakes no sense.
Are you going to change this? Qherwise | need to
ask you questions about it.

MR ROMAINE: |t should be shakedown.
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M5. ONEN: Page 6. You list a whol e bunch
of USEPA reference test nethods for opacity, carbon
nmonoxi de, and so on. Yet you don't require themto
test for gas flow, new gas weight or noisture.

MR ROVAINE: That's correct. Those are
things that are built into the other test nethods.

M5. ONEN:  They are built into what?

MR ROMAINE: The other test -- They are
part of the standard protocols. W could |list
them we could not list them | think in terns of
sinplifying the permt, we took themout.

M5. OENN No. Don't nake it sinple for
them | would like to have it spelled out what
they are supposed to do so they can cone in and
argue | ater.

I have a question under -- | don't
even know what nunber -- 11b, ii, C "The NX
em ssions shall be determined at four points in the
normal operating range of the gas turbines..."

What do you consi der the nornal operating range for
t hese turbines between? G ve ne four points here.
MR ROMAINE: It further specifies

"including the mininmnumpoint in the range and the

peak | oad."
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M5. ONEN: Right, and so on. So m ni mum
poi nt peak load. You have to have sone idea of
what you are | ooking at when you ask them for four
points. Are we |ooking at 50 percent |oad and 100
and 1 and 2 in the mddle? O are we |ooking at
90, 93, 95, and 1007

MR ROMAINE: |f they define the nornal
operating range as between 90 and 100, you woul d be
tal king about 90, 92 and a half -- Wll, 93.3,
96.6. |If they define the normal operating range as
bet ween 60 percent and 100 percent, you woul d be
tal king about 60 percent is the bottomand 100
percent --

M5. ONEN:  |'m asking the one person then,
what is the nornmal operating range for these
t ur bi nes?

MR R TRZUPEK: 60 to 100 percent.
Nornmal |y operates at base load is where they are
nmost efficient. Testing progranms for us and nost
of their operators would be 50 to 100 percent | oad.
And we woul d have the addition of peak |oad
testing.

M5. ONEN:  The peak of 100 and what ever.

I think Susan asked that question, |I'm
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not sure. Never nind then.

I have to ask a dunb question, |I'm
sorry. Tenperature is so inportant when it cones
to enmissions. Wuld you explain to ne at what
tenperatures these enm ssions are set? Are they
supposed to conply with all enmission linits at any
tenperature, at 59 degrees? How do the
tenperatures that are inportant fit into this
permt?

MR ROMAINE: They are to conply with the
emssion limts at whatever tenperature they are
operati ng.

M5. ONEN:  Ckay. Good.

MR ROVMAINE And if there are situations
wher e turbines have significantly different
em ssion characteristics at | ower tenperatures as
conpared to other nore typical tenperatures, 59 to
95, the permt would specifically set alternative
em ssion limtations that woul d be applicabl e when
operating at those | ower tenperatures.

M5. ONEN: Does it say this in there?

MR ROMAINEE No. So there are no other
alternative limts.

M5. ONEN.  Ckay. Thanks. That's all for
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now.

HEARI NG OFFI CER SELTZER  Next is Katherine
Kenp.

M5. KEMP: |'m Kat herine Kenp. You said on
the conputer nodeling you used the proxinity of the
name -- Wuat was the name of the plant?

MR PATEL: Constellation Power.

MB. KEMP:  And that is where?

MR PATEL: In University Park.

M5. KEMP: In University Park. Wen you do
conput er nodel i ng, how many niles of a region do
you have to take in?

MR ROVMAINE It's a deternmination that is
actual |y made by the nodel er dependi ng upon the
nmodel ed i npact of the source that you are
investigating. So the higher the inpact of that
source, the bigger area, it has a significant
i mpact, the broader the region you have to | ook at
to see what other sources might be interacting with
t he proposed source.

MB. KEMP: | don't think -- | don't feel
l'i ke nmy question has been answered.

MR ROMAINE: Well, it can be very small,

it can be very big depending on how |l arge the
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i mpact of the proposed source is.

M5. KEMP: How do you neasure how | arge the
i mpact of the source is going to be?

MR ROMAINE:  You nodel the proposed source
by itself to see what its inpact woul d be.

MB. KEMP: And you determ ne what -- Wat
has been determ ned about this plant, that it is
only going to inpact to University Park?

MR ROMAINE:  Wen that was reviewed by our
nmodel i ng group, they determned that the only other
source that they believed was appropriate to
specifically eval uate woul d be Constell ati on Power
One of the other things that al so goes into the air
quality evaluation is consideration of background
air quality values as determ ned fromnonitoring
So other smaller sources are considered in reaching
a conclusion that the facility won't threaten the
air quality standard, but they are not addressed in
an eval uati on by doi ng actual nodeling. They are
addressed by picking nmonitor data out of a
representative nonitoring site.

M5. KEMP: | think there is sonething wong
with ne. 1'mnot understandi ng your answer. Can

you sinplify it or put it in laynen's terns?
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MR ROMAINE: The purpose of nodeling is to
eval uate sources that haven't been built yet but
eval uate changes in enissions that aren't in place
yet. (Cbviously, the nost authoritative way to
evaluate enmissions is with an anbient nonitor. You
actually go out and nmeasure the air quality levels
in an area.

MB. KEMP: But that hasn't been done.

MR ROMAINE: W used a representative
model , a nmonitoring set.

MB. KEMP:  What do you nean anot her nodel ?
Nobody went out and neasured anyt hi ng.

MR ROMAINE: The particul ar contam nate
where there is significant inpact is particulate
matter. And the nearest particulate matter PANMS
site that was used was Mdl ot hi an, which was
bel i eved to be a conparable or nore heavily | aden
site than Oete.

M5. KEMP: So the people who live in Oete
were told that their air is conparable to
M dl ot hi an and they should trust that that is going
to be adequate for their purposes?

MR ROMAINE: Right. Then on top of that

you eval uate what the inpacts are of sources that
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have not yet been built or operating that aren't
bei ng represented in that nonitoring.

M5. KEMP: Wl I, you said you only used,
concluded to use the one, but there are nore that
are coning.

MR ROVAINE: And those sites would then
have to eval uate the conbined i npact of --

M5. KEMP: The existing one.

MR ROMAINE: This project, the
Constel lati on project.

MB. KEMP: But this one doesn't have to
include the ones that are com ng?

MR ROMAINE: It can't evaluate things that
are further down --

MR KEMP: I'mstill not understanding
because we know there is a lot of industry in
Chi cago Hei ghts which doesn't seemvery far away.
Yet you said you only used this one plant in
Uni versity Park. |'mnot understandi ng how t hose
deterninations are nmade.

MR ROMAINE: It's looking at the |evels of
impact fromthe sources, how big the em ssions are
and how likely an inpact --

MS. KEMP: What about the tire burner in
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Ford Hei ght s?

MR ROMAINE: That doesn't have significant
impacts. W have done specific nmodeling for that

M5. KEMP:  Yeah, right. | want to say one
nmore thing for the people here who m ght have never
sat in a permtting process. Wen they tell you
not to worry, these guys, that the Illinois EPAis
wat ching out for you, there were over 600
violations to the pernit at Ford Heights in the
first four nonths of operation. Nothing has been
done about it.

You know, two children in this area
died of asthna this fall. Two. This is heart
breaking to those of us who live here. You can
tal k about the econonmi c advantages. W are talking
about our children and their health.

MR ROMAINE: It is certainly heart
breaki ng when children die of asthma. But again we
are linking different things. To say that we are
not doi ng anything about the situation at the Ford
Heights tire burner is certainly incorrect.

MB. KEMP: | don't --

MR ROMAINE: W may not be doing as much

as you would like. | don't think we are doing as
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much as | would Ilike.
M5. KEMP:  What are you doi ng?
HEARI NG OFFI CER SELTZER  Ckay. Stop. No.
Too far off subject.
M5. KEMP: It's not off subject. It's a
few nmiles away.

HEARI NG OFFI CER SELTZER  Are you done,

MB. KEMP: |'mfinished. You better
bel i eve |' m done.

HEARI NG OFFI CER SELTZER Let's take a
five-mnute recess, ten-mnute recess.

(Discussion outside the record.)

HEARI NG OFFI CER SELTZER  Next is Robert
Gai nes.

MR GAINES: | really don't have too many
questions here because | don't want to be
irrelevant. And as | stated earlier, | guess this
isreally only pertaining to air quality. R ght?
So to ask questions about taxes and |ighting and
everything else would -- [|'mseriously asking a
serious question.

HEARI NG OFFI CER SELTZER  They are not the

regul ations that the Agency is by statute nmandat ed
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to look at in naking its determ nation, correct.

MR ROMAINE: | would certainly recomrend
that you talk to the representatives of the
appl i cant during the break.

MR GAINES: | would like the opportunity
publicly to ask these questions sonetinme. And
maybe at a village board neeting would be the
pl ace.

HEARI NG OFFI CER SELTZER  Frankly, | don't
know what their local siting ordinances are.

MR GAINES: Well, they are just comon-
sensi cal questi ons.

HEARI NG OFFI CER SELTZER | can't respond
to that.

Let nme ask a question.

MR GAINES: Sure.

HEARI NG OFFI CER SELTZER How long is it
going to take you to nmake these comments that are
irrelevant to the questions?

MR GAINES: Less tine than it did ny
coll eagues. | have no criticism

MR ROMAINE: Gve ne an idea of how | ong
you are tal king about .

MR GAINES: Couple m nutes.
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HEARI NG OFFI CER SELTZER  Coupl e m nut es,
go ahead.

MR GAINES: Just a couple of things. One
is an air quality | guess statenment that | woul d
like entered into the record and that sinply is
that | just think it needs to be noted that the EPA
increased tenfold the anount of nitrous oxide that

is allowed in the air in the Chicago nmetropolitan

area from25 tons to 250 tons in the md 1990s. |Is
that not correct? | just say that's a point of
record.

M5. ZINGLE: Yes.

MR GAINES: So we are now at the high
side. To go from25 tons to 250 tons is
significant. And just statenent of fact that we
all need to be aware of if you are, indeed,
concerned about air quality.

I had sone questions about the water,
but | believe the plant uses very little water. M
own nmath tells me -- Your books states -- Wat |
didn't like about it it states minimal, 100 gall ons
a mnute, which means nothing. But | think | hear
you saying the maxi numis 125 gallons a m nute.

MR DAVIS. Yes.
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MR GAINES: Wich is maybe 160, 70, 000

gallons a day | get, which is little use. | don't
think that's a problemfor us at all. Because it's
not water -- It's air cooled, etcetera. Well,

WIIl County has a hundred nillion gallons of
subsurface water available on a daily basis. |
mean | think it's a fair statenent that water is
not a problem and | think | hear that over here.
MR DAVIS: Yes.
MR GAINES: And that's just kind of a
figure that | cane up with there.

One of ny considerations, of course,
is what is it going to do for the Village of Crete
as far as tax incone conmes? And | have asked that
question. W had a nice discussion here on the
side. And they don't want to give out a figure,
whi ch | understand, | can appreciate that point of
view. And depending on the assessed, equalized
assessed eval uation, then we have to make a
determ nati on whether that's good for the Vill age
of Crete or not. W have to have energy sonewhere.
| understand that.

In fact, you know, if the power plant

doesn't go there, then it has to go sonewhere el se.
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Al t hough we do have sone people in the audi ence
toni ght who are nei ghbors. Jackie right here. And
anyone else? And | would just speak on their
behal f, and they haven't asked me to. But again,
I'"'mRobert Gaines, | live inthe Village of Oete.
And | have been personal |y inpacted by devel opnent,
by industrial development. Ckay? |t personally

inmpacted me in a negative fashion. And so | can

speak with some authenticity here. | now have
noise | didn't have before. | now have ni ght
lighting | didn't have before. | got that night

lighting decreased through ny own efforts, not the
efforts of the Village of Crete, nobody went to bat
for nme but ne. That's not a conplaint, but you
have to fight your own battles. But | got that
lighting decreased because it first shown on ny
land. It's now shown on theirs. But these things
need to be resol ved ahead of tine.

And if, indeed, comercial industrial
devel oprment is good, and which | think it has its
good points, if it negatively inpacts a nei ghbor,
and | don't speak for nyself, |I'mdone and | do not
conplain. But | think we need to consider

conpensation for those neighbors. If this plant is
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profitable, it is so good, then perhaps those who
live closest and are going to be affected by any
type of noise -- okay? -- by any type of night
lighting, by any type of air pollution, maybe then
you know, enminent donain is for the common good of
all, then maybe an industrial devel opnent shoul d
conpensat e those few peopl e who are negatively
i mpact ed.

It just to nme has sone logic to it,
and | offer it as sonmething to think about | had
the opportunity to visit the plant in Indiana,

I ndi anapolis, last summer. | don't like the |ooks
of it, you know, but that comes with it. I'm
concerned about the height of the air stacks. |
don't think that's good.

| visited four or five neighbors to
ask about the plant. And | speak with all candor
If it had run, | didn't hear it run. GCkay. So
don't know that it ran or not. (ne nei ghbor
said -- | had a hard tine finding neighbors. He
said he didn't think it had run because he didn't
hear it. | talked to the enpl oyees there, which
were about three in nunbers, and they said it

hadn't run but maybe it has run since. But just a
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point of interest.
I have checked this out. The backup
power is going to be natural gas | believe, right?
MR DAVIS: The only source of energy is
natural gas.
MR GAINES. M concern is it would be
di esel, sonmething that would pollute. So that's
real good for the plant.
And ny only final questionis is
what -- Two things. One thing | would like to
know t he assessed evaluation. | don't know why we
can't come up with an estimate on that because if
I"'mgoing to build the house | know the estimate,
but | understand you may not be able to give that.
And you know, another reason we do
this is for jobs. Gkay. | sawthree or four
peopl e working there. But again, that could be for
an eight-hour shift. That could cone out to nine
or twelve | guess if they work around the cl ock.
Over here we mentioned five people,
okay, full-time jobs. In your book you have a
yearly salary of 500,000. 1Is that 100,000 sal ary
per person? So is there a -- |'msure that salary

is not that high. Wat am| m ssing?
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MR DAVIS: That is the cost of salary,
taxes, wages, benefits.

MR GAINES: So nmaybe that statenent is
just slightly msleading. | thought that statenent
said that -- "Creates permanent enpl oyrment of
500, 000 a year" doesn't tal k about taxes and what
other things, but just point of infornation. Maybe
that figure needs to be audited so it's just
accurate. If it's five jobs and $30,000 a year
job, ought to be 150,000. That's all |'m saying.
So that, indeed, it's inaccurate. Because | don't
think jobwise it's going to be significant to our
community. | certainly could stand to be
corrected, but it's four or five jobs at 30,

35,000. That's really not significant for us.

And then the other thing was the
construction dust. | picked that up in
I ndi anapolis. And speaking for these people
here -- And this | got fromthe guy at the plant.
This was not a neighbor. The guy, he said nake
sure that the people building the plant -- Dust
was horrendous during construction for the
nei ghbors. And whet her they have to water down the

gravel , whatever you have to do, we have to be
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concerned about that so that they aren't constantly
with the dust during that nine, twelve nonth
construction period. And it ends, of course, |
under st and.

And that's the extent of ny comments,
and thank you for |istening.

HEARI NG CFFI CER SELTZER  You bet. Thank

you.
Next is Jacquel yn Amadi .
MB. AMADI :  Jacquel yn Amadi. |'mone of
t he nei ghbors who will be inpacted, and I live

within 1,000 feet of your site. There is a

nei ghbor in back of me who lives wthin about 500
feet and one to the side who is again within about
1,000. You may have m ssed us when you were
looking at the site.

The questions | cane here with have
either been answered or are considered irrel evant
here. But | do have one. |f the plant exceeds the
standards of the EPA or violates any of the
agreenents, what are the penalties?

MR ROMAINE: It's subject to an
enforcenment action. The |level of the penalties

coul d vary depending on the nature of the
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violation. The greatest penalty coul d be $50, 000
for the violation and up to $10,000 a day. That
woul d be rather high I woul d expect for sonething
of this sort. So that is certainly a possibility.

M5. AMADI: And the cost of the electricity
bei ng produced?

MR ROMAINE: That's a good point. One of
the purposes of any penalty is to recoup any profit
for nonconpliant operation. So that's part of the
penalty policy. So if they have enjoyed economc
benefit fromoperating out of conpliance, one of
the things the penalty woul d be designed to do is
extract that benefit from nonconpliant operation.

| guess the other thing is that |
consi der that sonething that's based on testing to
date for these new turbines. General Hectric has
done very well in neeting the guarantees that it's
provided to its customers. | wouldn't say it's
been perfect. There have been some what | woul d
say is tuning problens that they are trying to push
the technol ogy, certainly getting down to 9 ppm as
with these turbines is not sonething that you
necessarily achi eve overnight with a new turbine.

And that's sonething that in the shakedown phase
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there may, in fact, be sone adjustnents. And
hopefully GE is learning fromsome of their other
new sites so that you fol ks get the nost advanced
7 EA machines off the assenbly |ines.

Do you want to further comrent on that

I think warning for the performance of these
t hi ngs?

MR R TRZUPEK: | think that's accurate.
It's a finely, very finely bal anced machi ne. There
is a tuning phase when they are constructed. But
as Chris said, as we said during the presentation,
CGEis really state-of-the-art and best performng
t ur bi ne avail abl e t oday.

MB. AMADI :  Ckay.

HEARI NG OFFI CER SELTZER  Let nme add
somet hing to what has been said. Typically when
there is a violation the Agency does not
automatically file what is called an enforcenent
case. The Agency generally will contact the
all eged violator and try, nunber one, to bring them
into conpliance. Then at that point there may or
may not be a case that's sent out for enforcenent.
If an enforcenent action is brought, it's brought

by the Attorney General's office on our
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recomrendat i on.

And the cases usually are brought
before the Illinois Pollution Control Board. |If it
goes that far, if there is an enforcenent case, the
amount of the penalty is set by the trier of the
fact. And that's the Pollution Control Board in
nmost cases. And if soneone cared to take the time
to go through sone of the Pollution Control Board
orders, you get a good feel for the type of fines
that are really assessed.

MB. AMADI: | wanted to know who was
monitoring. There are other things, too, such as
sound and -- sound, candl e power, etcetera, around
the plant. Wuld the village be nonitoring this
or --

HEARI NG OFFI CER SELTZER  The vill age can
monitor if they have an ordinance. The village can
monitor to apply the state standard. The EPA has |
think one -- at the nost three, between one and
three enpl oyees that do our noi se violation work
statew de, so --

MB. AMADI: Yes. Wen | asked at the
village last year, | was told it would be nonitored

on a conpl ai nt basis.
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HEARI NG OFFI CER SELTZER  That's probably
true.

M5. AMADI:  Well, yes. | understand, too,
you are going to --

MR ROMAINE: | guess one of the things
that coul d be devel oped in advance is an agreenent
that there would, in fact, be noise nmeasurenents
conducted as part of the initial startup and
shakedown facility to verify conpliance w th noise
standards. But again, that's sonething that's
outsi de of our pernmitting process.

M5. AMADI: But that is a way to do it
because | say since | live fairly close to it

MR ROMAINE: Sone of the proposed plants
have worked out with their host communities
agreenments whereby as part of the initial startup
and operation there is, in fact, a verification
with the noi se standard.

M5. AMADI: Ckay. And | understand there
isinthe works a bermto go around this plant. n
one of your proposal or publicity sheets that | saw
the other day, you were tal king of the 10-foot berm
to the west of the plant. O we are tal king about

maybe resiting it depending on --
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MR DAVIS: The bermis anticipated to be
on the west face of the plant. And | do not have
the drawing in front of ne. W can get you that
information. M recollectionis it's 25 feet in
el evati on

MB. AMADI : 25, okay.

MR DAVIS: Yes.

M5. AMADI:  The primary winds there are
westerly and fromthe south. So if the bermis on
the west, sound would be carried nmore -- Sound
woul d be carried nore to the east. Wy not berns
to the east and to the north where there are nore
houses? O is that a siting decision that the
village woul d have to deal with?

MR DAVIS: Wll, that really would be the
result of a detailed -- or the conpletion of the
noi se analysis. The analysis today shows that we
will be in conpliance with the noise requirenents,
the state requirenents

MB. AMADI:  Wich are --

MR DAVIS: I'msorry, | can't quote them
chapter and verse. There is a series of different
octaves of the noise you have linitations on. And

we have nodel ed all of those octaves and have
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determined that we will be in conpliance with the
state requirenents.

M5. AMADI:  Yes. Thank you. That's all.

HEARI NG OFFI CER SELTZER  Thank you.

Mari anne Engel .

MB. ENGEL: |'m Marianne Engel. Actually
nmost of ny questions have been answered, too. But
if | may be allowed an irrel evant comrent or two,
not | engthy.

HEARI NG OFFI CER SELTZER  Go ahead.

M5. ENGEL: One is really al nost an asi de.

When you responded before that there were -- or it
was you, | guess, sir, three people that are
available in the whole state of Illinois?

HEARI NG OFFI CER SELTZER  |'mnot sure how
many. There are between one or three peopl e that
we have that work in that program

M5. ENGEL: M first comrent is that that
is one of things that woul d need to be increased.

HEARI NG OFFI CER SELTZER  The Agency woul d
like to increase if they got the noney to do it.

MB. ENGEL: The other question is al so an
observation. | hear the discussion that the

potential use of water is not considered
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significant. However, it seens to ne that by the
time you have added, whether it's 50 or 67, however
many of these peaker plants around the state and
many of themin this area -- Wat aquifer are they
drawing on? And is that not, indeed, going to nean
something for all of us in terns of use of water?
Maybe as you say over here that it's not an
inordinate amount and it's done with a very
effective kind of piece of equipnent, a CGE turbine
and so on, however the long-termuse of the water
to ne is sonething that needs to be considered. W
will all lose if the aquifers are drained that much
nmore qui ckly. Thank you.

HEARI NG OFFI CER SELTZER  Thank you.

I don't have any nore cards that were
signed by individuals that wanted to ask questions
or make comrents. So | will just ask generally is
there anybody out there that would like to add by
aski ng questions or naki ng comments?

MB. STAFFORD: Jean Stafford. Sonet hing
was said about testing the enissions every five
years? | nean shouldn't you test the em ssions
regul arly? That struck me that --

MR ROMAI NE: For sonething of this sort,
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that would, in fact, be our normal practice. Qur
expectation is that very shortly this facility
will, in fact, have to have continuous em ssion
monitors for NOx as part of the NOx SIP call.

MB. STAFFORD: How do you get that into the
contract?

MR ROMAINE: |f the conpany would like to
do it imrediately, that would be fine. But
otherwi se we would wait until it's required as part
of the NOx SIP call.

MB. STAFFORD: Wy can't you do it now?

MR ROMAINE: The em ssions of this type of
facility at 9 ppmdon't warrant putting in that
level --

MB. STAFFORD:  Shoul dn't you put a safety
factor in there?

MR ROVAINE: The emissions are so far
bel ow.

MB. STAFFORD: W are tal king about the
future. W are getting nore polluted every tine we
turn around.

MR ROVMAINE: The em ssions of this nachine
are, conpared to other machi nes, very clean.

MB. STAFFORD: |'mnot just tal king about
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this one. |I'mtalking about in general in the
area, everything that's going into this, and the
machi nes add nmore to it.

MR ROMAINE: That's discussing the issue
of anbient nmonitoring. And there are anbi ent
moni tors throughout the state that do nmonitor for
NOx. W have a nunber in the Chicago area. There
aren't any in this area, but there are located in
pl aces that are upwi nd or downwi nd |ike Northbrook.

MB. STAFFORD: What are they? | nean |
don't know.

MR ROMAINE: | can show you a copy of the
annual air quality report after the break. But we
have --

MB. STAFFCRD: |'mworried about the air
quality here.

MR ROMAINE: That's where the conbination
of nmonitoring fromexisting sites and the nodeling
denmonstrates that the air quality in this area wll
not be significantly affected by this facility.

MB. STAFFORD:  Today.

MR ROMAI NE: Today.

MB. STAFFORD: There is tomorrow we are

tal ki ng about, too.
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MR ROVAINE: Wien each of these facilities
goes through the permtting process, if it's issued
a permt, there will be nodeling that confirms that
the plant will not threaten conpliance with the
anbient air quality standards.

MB. STAFFORD: The plant. But what
about -- |'mtalking about not only that plant but
the future of things to cone.

MR ROMAINE: But for the future plants,
those will have to go through a sinilar process of
permtting.

MB. STAFFORD:  Ch, all right.

(Discussion outside the record.)

HEARI NG OFFI CER SELTZER  Are we t hrough?

M. ONEN.  Are we taking nore questions?
Sorry. | forgot to ask something. | carefully
poi nted out the number of |oading value of the gas
in the application as 900. | would like to know
what you used for the permt.

MR PATEL: | didn't get the question. Can
you repeat the question?

M5. ONEN:  Yes. In the application they
give the | ower heat value of 900 Btu. | would like

to know what you used in the permt.
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MR PATEL: It's the |ow heating val ue for
fuel is 2,295 Btu per pound as specified in the
manuf acturer's data sheet they provided.

MR ROVMAINE | don't think we are
answering the right question.

M5. ONEN. | don't think so. | hope not.

MR ROMAINE: Are you asking for the
cal cul ation of the usage of natural gas, nillion
cubic feet?

MB. ONEN  Yes. And | would |ike to know
what heat val ue you used for that.

MR ROMAI NE: Do you want to volunteer if
you have that handy, R ch?

M5. ONEN:  Thank you.

MR R TRZUPEK: Yes. [It's 900 Btu's.

M5. ONEN.  That's in your application. |

asked the EPA if they used the sanme nunber. | know
that's what you used. | would like to know what
t hey used.

MR PATEL: It's their calcul ation they
have shown, and we checked that cal cul ati on and
that's their number we have used.

MB. OAEN.  You used 9007

MR PATEL: Yes.
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M5. ONEN. Ckay. Briefly back to the air
nmodel i ng.  Wen you gave the answer that you can
really only nmodel to include existing plants and
existing facilities -- Is that what you answered?
Because t he peopl e here have a | ot of questions
because they are faced with nore devel oprment. Is
that what is the answer you gave, that in the air
nmodel i ng they can only use existing facilities?

MR ROMAINE: |If you are asking whether air
nmodel i ng coul d be conducted for facilities that
have not yet been proposed to say --

M5. ONEN:  Not proposed. Not permtted.
Somret hi ng you know that's coming. | mean obviously
t hese peopl e know that there is sone ot her
devel opnents, sone other power plant coning. Are
you aware of this? Have they applied for a pernit
yet ?

MR ROMAINE: The other facility in this
area | believe is the PPOglobal facility also in
Uni versity Park.

M5. KEMP: There are going to be three nore
in Chicago Heights.

M5. ONEN:  And what about Chicago Hei ght s?

MR ROMAINE: At this point I'monly aware
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of one other facility that's been proposed for
Chi cago Hei ghts.

M5. ONEN:  But you don't have anything in
witing on any of themyet? They have not filed an
application with you except for the d obal PPO?

MR ROVAINE: PPO dobal had filed an
application. Duke Energy has filed for Chicago
Hei ghts. Indeck had an application for Chicago
Hei ghts, but that's been withdrawn.

M5. ONEN:.  Did they include those two
proposals in the air nodeling?

MR ROMAINE: | don't believe so.

M5. ONEN: Do you think they shoul d?

MR ROMAINE: | will have to go back and
check with ny nodel ers.

M5. OAEN: Have you done --

MR ROMAINE. | amnot concerned about
Duke, but we will have to coordinate and nake sure
that PPO d obal has considered the overall
proj ects.

M5. ONEN:  Plus you did it up north in Zon
for the Carlton Zion and the Badger one.

MB. ZINGLE: If | can anplify that for the

peopl e here who don't know. Up in Zion we have two
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pl ants proposed across the street fromeach other.
A 400 negawatt on the north side, and an 800
megawatt on the south side, and 400 yards over the
border a 1,000 nmegawatt facility in Wsconsin.

None of themare built yet. They were all in the
permtting stages. The IEPA did -- And | may get
the backwards. But either the Carlton permt they
i ncl uded Badger or the Skygen they included Badger.
They didn't do it uniformy with all the pernits.
But sone of the permts they did take into

consi deration proposed but not yet built
facilities. So | don't know why there is no --
why there is uniformty and why it would not be
done here if, in fact, it was and it was done in
Zion unevenly but done nonethel ess.

MR ROMAINE: Actually in the Zon
situation it was done uniformy, that facilities
consi dered projects before themthat had received
permits. So considering that Skygen was the | ast
facility, and it was the one the permt was
proposed to be issued last, it had to count for the
facilities before it that had received permts.

MB. ZINGLE: But Carlton had not received

its permt at the time you were doi ng the nodel i ng
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for Skygen, nor had Badger.

MR ROVAINE: No. But because of the
comrent and the sequence of events and the comments
that were raised at the public hearing, Skygen was
required to go back and update its nodeling to
address the Badger facility, which you kindly
pointed out to us had received a permt or was
about to receive a pernmit, and certainly would be
permtted based on what Wsconsin had said before
Skygen had received a permt.

MB. ZINGLE: So we are raising the same
issue here again. W have got application for PPQ
you have got application for Duke in Chicago
Heights. If, in fact, you are having a policy of
includi ng proposed but not yet built facilities in
nmodel i ng, please do so every time it comes up not
just when we track you down and raise the issue.

MR ROMAINE: W will certainly consider
the facilities in the state. And | would conmmrent
that we probably were hoping that Skygen woul d
voluntarily raise the other facility in Wsconsin.
However, that did delay the project slightly as you
kindly brought it to our attention at the public

heari ng.
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MB. ZINGLE: W are hoping Skygen will go
away. But other than that --

MR ROMAINE: | think you are hoping that
bot h of them go away.

M5. ONEN: | have anot her question for the
conpany again. Are you in AERS?

MR R TRZUPEK: ['msorry?

M5. ONEN:  Are you in AERS? A-RE-S.

HEARI NG OFFI CER SELTZER \Va&it. Wait.

MR ROMAINE: Alternate Energy Retail
Suppl i er, AERS

MR DAVIS: No. No. The project conpany
wi Il be an exenpt whol esal e generator under the
FERC federal agency regul atory requiremnents that
allow us to sell power at whol esal e.

M. OMEN. | understand. Yet in your

application or actually | think this is probably a

presentation you gave -- This gentleman was kind
enough to lend nme his copy. | had not seen this
before. If | can find it real fast, you claimthat
you can -- I'msorry. Sorry.

MR GAINES: Wile they are looking, if
it's permssible, just one brief comment.

HEARI NG OFFI CER SELTZER  Ms. Owens, are
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you done?
M. ONEN:  No. |'mlooking for sonething.
I"'msorry for the delay. | wasn't going to wite

on this gentleman's copy, and now | can't find what
I was asking. | apol ogize.

HEARI NG OFFI CER SELTZER  That's okay. We
will wait.

M5. OEN:  Yes. It says that you provide
conpetitive whol esale electricity to | ocal
cooperative municipalities and utilities. However
if you are not a registered AERS, you cannot sel
this to local nunicipalities.

MR DAVIS: | believe perhaps a m sunder-
standing i s project company versus parent
conpani es. The parent conpani es do, indeed,
bet ween Entergy, MCN and DTE, do, indeed, have
marketing arnms that market various energy-rel ated
product. This project conpany, Power Energy
Partners, is not a marketer. It is a wholesale, an
exenpt whol esal e el ectric generator

MB. OAEN.  So what does the statenent mean
to you that you provide conpetitive whol esal e
electricity to |l ocal cooperative nunicipalities and

utilities?
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MR DAVIS. W are tal king about the
affiliate conpanies. |'mtrying to be hel pful.
I'mnot sure where -- |'mnot sure where we are
going with this.

M5. ONEN: | think this is msleading
because | think the people m ght understand that
they can actually purchase electricity fromtheir
power plant and that is not the case.

MR DAVIS: That's absolutely correct.

M5. ONEN:  Thank you.

HEARI NG OFFI CER SELTZER  What are you
readi ng fron?

M5. ONEN:. This is a presentation
apparently the power conpany gave to the Village of
Crete. This gentleman here had a copy, and | had
never seen it. So there are some questions in here
they were kind enough to answer.

There is a very sinple noise study in
here, which | would like to ask a question on. |
know you didn't bring --

Yes. Are you, sir, over there that
answered ny noi se question before, have you seen
this before?

MR R TRZUPEK: | have not.
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M5. ONEN:  Ckay. You guys made it and you
didn't show him There is an arrow, approxinately,
I would say at the 60 decibel level. 1Isn't that
correct about?

MR DAVIS: M eyes aren't that good. |'m
sorry. Could you read that.

M5. ONEN:  Ch, absolutely. You can | ook at
it. You have to give it back to me.

MR DAVIS: Yes.

M5. ONEN. It's probably 59 but we will
take 60. This is the noise |evel you indicate 60
deci bel for the new generating station 1,000 feet
away. Correct? 1,000 feet. And it says the
nearest neighbor is 2,000 feet. So at 1,000 feet
you think you can neet -- Well, | take this back.
Actual |y the EPA does not allow deci bels, but you
know that. But just for sinplicity, 1,000 feet
away according to this graph you can nmeet the night
noi se standards.

MR DAVIS: That's correct.

M5. ONEN.  This lady lives 500 feet away.

M5. AMADI:  1,000. M neighbor Iives 500.

M5. ONEN:  The nei ghbor |ives 500 feet away

fromthe facility.
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MR DAVIS: | believe this is really an
issue of semantics. |If we are talking the property
line, indeed, it's 1,000 feet. |If we are talking

the distance fromthe generator itself to the --

MB. OAEN. | have seen those studies
before, and usually this addresses the noise |evel
at the fence |ine.

HEARI NG OFFI CER SELTZER  Let me interrupt
here because we are, as you know, we are far
afield. But let nme ask you this: Do you have
anot her copy of that docunent, sir?

MR GAINES: No, but it was commonly
circul at ed.

MR DAVIS: W can provide one.

HEARI NG OFFI CER SELTZER  Wul d you provi de

one for the record, please.

M5. ONEN: | just wondered if the conpany
wi Il provide a noise study to -- | don't know Is
this facility actually in Oete, or is it still in
WIIl County?

HEARI NG OFFI CER SELTZER  Ckay. As to your
question as to whether or not the conpany will
provide you with their noise studies, that's

bet ween you and the conpany.
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M5. ONEN:  No, but | think the peopl e who
live here need the noise study to understand if
t hese noi se regul ati ons can be net. And ny
question is actually is this facility still in
WIIl County, or has it been incorporated into
Crete?

MR R TRZUPEK: |t has been annexed into
the Village of Oete.

MB. OAEN  You have been annexed into the
Village of Orete.

HEARI NG OFFI CER SELTZER  You wi I | make
that part of the record, sir?

MR DAVIS: W will provide you a copy of
the record.

HEARI NG OFFI CER SELTZER  You can get that
in the mail or when?

MR DAVIS: W will get that in the nmail
t onor r ow.

HEARI NG OFFI CER SELTZER G eat. Thank
you.

Sir, you had some nore questions?

Identify yoursel f.

MR GAINES: Thank you, sir. Robert

Gaines, citizen of Orete. Just one brief coment.
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If | heard correctly in the beginning, the EPA
schedul ed the | ocation of this neeting?

HEARI NG CFFI CER SELTZER  Yes.

MR GAINES: And this is just for future
input and in all due respect; but if you are going
to have a neeting that affects the village, | would
encourage you to have it within the village. |
think it takes on great credence, not saying there
woul d have been one nore person there. But it only
makes common sense to have it within the village
that it's going to effect.

And we have nmany places in the Vill age
of Oete to have it, Orete library, the Cete
village hall, the Oete towship hall. And I
really think it should have been there. And |
woul d hope in the future in all comunities that
you woul d, above all, EPA, and | would like to
direct it to them host the neeting in the
honet own.

HEARI NG OFFI CER SELTZER  Thank you.

I's there anybody el se?

Yes, sir. Wuld you identify yourself
for the record.

MR GAITSKILL: M nane is John Gaitskill.
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| apologize, | cane in late and there may be -- and
it may be in here and | have m ssed them Just a
couple of small points. There is a statement that
says "Permittee shall notify Illinois EPAwithin 10
days if the CO or NOx em ssions exceed 160 tons per
year." Howis that going to be -- Is there sone
sort of accunul ator that neasures that? How will
that nunber be ronitored?

MR ROMAINE: Until such tine as continuous
em ssion nonitors are put in for NOX, enissions
wi Il be tabul ated by records of operating data.

And by that operating data it's possible to

cal cul ate what the enmissions of a facility have
been and determ ne whet her they have, in fact, been
160 tons or greater.

MR GAITSKILL: Wuld this just be straight
conbustion cal cul ati ons of natural gas?

MR ROVAI NE: No. It would be em ssion
factors devel oped fromthe testing that's been
per f or med.

MR GAITSKILL: WII this be done every
hour, every day? How will this tonnage be kept
track of? 1In other words, at any point an

inspector or someone visits the plant, will there
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be this cumul ative tonnage that it will be conpared
with? The statenent here, it says 160 tons per
year. At any tine a person cones in, would they
say, oh, it's been 50 so far or 60 so far this
year? How will that nunber be witten down?

MR ROMAINE: Ckay. |'mjust checking to
make sure | have got this correctly.

MR GAITSKILL: 1'mlooking at 13a, page 10
of 11.

MR ROMAINE: Right. The permt requires
that these enission records be conpiled on at |east
a nmonthly basis to provide these totals.

MR GAITSKI LL: ©Ch, okay. So once at the
end of each nmonth then, what, so many cubic feet of
natural gas times some other factors and operating
| evel s or something, would that be the formil a
that's used for the NOx?

MR ROMAINE: The expectation would be
based on either the worst case em ssion factors for
the pollutant end use of natural gas or also
considering the fact that they would have to
account for any hours when they were operating in a
peak nmode as wel | .

MR GAITSKILL: So there is no specific



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

101
formula that the pernit requires to be used, no
standardi zed process for calculating that. It wll
be up to the operator to --

MR ROMAINE: W have not specified a
specific equation by which it is to be cal cul ated,
no.

MR GAI TSKI LL: Anot her thought, a separate
thought, | have heard that -- | understand that
USEPA in siting a nunber when they review for
various projects uses what they call environnental
justice analysis. Does |EPA use that for -- where
they will take a census track and cal cul ate the
percentage of |ow income and mnority and so on
within certain radii of a plant? Is that sort of
anal ysi s done?

MR ROMAINE: It is not a type of analysis
that we conduct, no.

MR GAITSKI LL: Ckay. Thank you

HEARI NG OFFI CER SELTZER  Anybody el se?

(No response.)

HEARI NG OFFI CER SELTZER  The record in
this matter will stay open through February 22nd of
this year. That neans if anybody w shes to nake

any additional comrents, they can make their



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

102
comrents and submit themto the Agency in witten
form And as long as they are postnarked by
February 22, mdnight, they will be accepted and
made part of the record.

Ever ybody who signed one of these
registration cards with your address this evening
will get a copy of the Agency's responsive summary
to everything that's been tal ked about here today
that's relevant to the issuance of the permt.

I want to thank you all for your
consideration and for your attendance. W will

adj ourn now at 9:18. Thank you.

* *x %

(Wi ch were all the proceedings
had in the above-entitled

cause.)
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